
Previous: 7,376.8 PSEi change: 0.95%

High: 7,447.0 Best: SCC +4.92%

Low: 7,363.0 2nd best: GLO +3.39%

Close: 7,447.0 2nd worst: BDO -1.45%

Val. traded (mn): 2,972.7 Worst: PGOLD -2.32%

Tenor Change Yield Tenor Change Yield

1 month -0.4336 3.2097 4 years +0.3407 5.6607

3 months -0.0520 3.2385 5 years -0.1450 5.9889

6 months -0.0260 4.1952 7 years -0.3811 6.2975

1 year +0.1420 4.7885 10 years +0.0389 6.5014

2 years -0.1817 4.9629 20 years -0.0411 7.3571

3 years +0.0470 5.0420

Previous Close Previous Close

PHP/USD 53.480 53.420 EUR/USD 1.1714 1.1713

Tenor Change Yield Tenor Change Yield

3 months +0.0288 1.9844 5 years +0.0019 2.8195

6 months +0.0369 2.1831 10 years -0.0055 2.9486

2 years +0.0044 2.6331 30 years -0.0152 3.0758

Foreign Exchange

OVERSEAS MARKETS

Global equities rose broadly on the back of strong earnings from US tech giant, Alphabet and European banks. Meanwhile, China announced its plan

to employ fiscal policy to boost growth. US Treasury yields rose over concerns in BoJ's monetary policy front while the US Dollar was flat after

Trump's favor for free trade.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on optimism in the region buoyed by positive news in China. Local fixed income yields dropped as NEDA renews its call for

Congress to pass the Rice Tariffication bill, while the Philippine peso slightly strengthened amidst DOF warnings on the SC ruling on increasing LGU

revenue share.

 Philippine Savings Bank (PSBank), the thrift banking arm of Metrobank 
(PSE ticker: MBT), is raising at least Php3 billion in the first tranche of its 
Php15 billion LTNCD offering. The issuance would give PSBank access to 
funding for the expansion of its consumer banking business.  

 The National Economic and Development Authority (NEDA) pushed for 
lawmakers to pass the rice ratification bill as it can be a viable solution to 
temper inflation and improve the agriculture sector. The bill is estimated to 
reduce the headline inflation rate by 1 ppt. 
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The local equities market rallied alongside Asian counterparts due to 
optimism in China following the unveiling of policies intended to insulate 
domestic demand from external uncertanties from the trade war. Buying MOCs 
also pushed the index to end at 7,447.02 (+0.95% DoD). 

Local fixed income yields declined as NEDA renewed its call to Congress to 
pass the Rice Tariffication bil, which is estimated to reduce headline inflation 
rate by 1 percentage point. On average, the yield curve declined by 6.29 bps, 
led by the long end, which dropped by 12.78 bps. 

The Philippine peso slightly strengthened amidst DOF warnings that the SC 
ruling on increasing LGU revenue share will have a significantly adverse impact 
on the national government's fiscal position. The USD/PHP pair closed at 53.42 
(-0.11% DoD). 
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 US stocks rallied on the release of stronger-than-expected earnings from 
Google's parent company, Alphabet. This has raised confidence in other 
technology companies set to release 2Q18 results this week, shrugging off 
concerns over the US-China trade spat. The DJIA closed at 25,241.94 (+0.79% 
DoD), while the S&P 500 closed at 2,820.40 (+0.48% DoD). 

 European stocks climbed on positive earnings results led by the banks and 
preliminary manufacturing data for the eurozone which was above expectations. 
The MSCI Europe rose to 130.89 (+0.85% DoD). 

 Asian stocks ended higher with China outperforming the region as investors 
weigh China's state council's statement saying it would engage in more vigorous 
fiscal policy as economy cools. The MSCI APxJ closed at 540.52 (+0.76% DoD). 

 US Treasury yields  rose, as concerns over  a possible change in the BOJ's 
monetary policy stance led to a massive sell off.  This was capped however, as 
investors have now taken a more rational positions ahead of the BOJ's 2-day 
meeting next week (July 30 to 31). The yield curve rose on average by 0.85 bps 
with the benchmark 10 YR closing at 2.9486. 

 The US dollar was flat with a slight marginal bias after US President Trump 
tweeted that that the European Union will negotiate with the United States later 
today about global trade. He insisted that both US and EU should drop all barriers 
to trade to finally have a "free market and fair trade". The DXY closed at 94.6130 
(-0.02% DoD). 
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